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FIPTEENTH GUAM LEGISLATUKE
1979 (FIRST) Regular Session

CERTIFICATION OF PASSAGE OF AN ACT TO THE GOVERNOR
This is to certify that Substitute Bill No. 1, "An Act to sdd
Sections 30809.1, 36809.2 and 30903 to the GCovernment Code

relative to Off-Shore Lan&inf Facility and for other purposes",
was on the 9th day of Mawch 1979, dulj/'jf regularly passed.
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This Act was received by the Governor this /8% day of
M(ir s 1879, at /0. S o'clock oM.
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Assistant Staff Officer
. Governor's statfk

APPROVED

Governe; of Guam
DATED: 52 T
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| FIFTEENTH GUAM LEGISLATURE
i ‘ 1879 (FIRST) Regular Session
i Bill No. 1

. (As Substituted by

i the Committee on

i Commerce, Tourism

i and Transportation)

i Introduced by
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PURPOSLS,

W to read:

to Section 30803(b) of this Title."
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i _ AN ACT TC ADD SECTIOWS 30809.1, 30809.2
i AND 30903 TO THE GOVERNMENT CODE RELATIVE
TO OFF-SHORE LENDING FACILITY AND FOR OTHER
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; BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM:
| Section 1. Section 30809.1 is sdded te the Government Code

"Section 30809.1. Unlawful Operation of C£f-Shore
Lending Facility. It shall be unlawful for any person to
operate on Gﬁam an Off-Shore Lon&ing Pacility, as defined
H in Section 30903(a) of this Title, without the express

written authorization of the Banking Board issued pursﬁlnt
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to read:

Code
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Sectien 2. Bce;inn 36809.2_13 added to thn GavernnentAé§§c7f
“Section 30809.2. Unlawful Selicitation or Negetistion
for Off-ShéréALonding Facility Loans. It shsll b# ﬁhiivful
for any person uhe is an officer, anyloyao or. agcnt 18 Guan
of any bank operating in Guam an Off-Shore Lcnding Facility. ,-.
as defined in Section 39503(-) of this Titlo. to nctivvly
solicit or negotiate with any pesrson for a loan with that
Off-Shore Londing Facility." L '
‘30¢tion 3. A riew soction soéc; is wdded to the iavttgn.nt
to r“d‘ uvf;.f °; pt“& Y ', un . v3;414aw5  ;.:
| "Section 50903.4 Gf! 3hore Lcndlng Facility. (u5 An ; 
‘0£f—3hﬁt¢ Lanﬂing ?acility‘ 1s & bank offica ‘stnblishod on
Gunu-solutyffor tht‘purpasa of’ rcecrdinx for accounting
purposo: (i) 1oans aade to borrowors outside of Guar. by
other offices of the samo bank located outside of Guan, or
(ii) loans made to borrowers outside of Guam by banks_lpcttodv
outside of Guam who are coiraspandent barks of a bank in*
Guam which is suthorized to operate sr Off-Shore Londins
Facility and (1ii) dapesits made by persons outside: of Guan 1
with other offices of the same bank located outside of Guan,
or (iv) deposits made by persons outside of Guam with
correspondent banks of a bank in Guam which 1s'authoriz§d 19 .
operate an Off-Shore Lending Facility. - i’ |
(b) Before any bank may oparata sﬁ off- Shora Lending

Facility in Guam, a written license authnrized by tho Banking =

Board and issued by the Commissioner shall first be obtained. |
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(1), Any bank authorized to éanduct,baggihgtzg

business in Guam under the provisions of'thiszig1§x5¥

shall be issued a licehsc ‘upon tha filin;“byiit hfﬁ"

varifieﬁ statement with tho Bnnking Board that it
intends to establish and operste an Off- Shnre L&nijnx

Facility and that such 0££-8hore Lcnﬂins F;ciltty shnlx »,'f{

be oporated in accordance vith tho provision: o£ this

Title. , : » ' ‘
(2) Any bank not authorizod to coudnct bankin; .jj

‘business in Guem under the proviaians of this Tttlt

may, subjoct to the regulutions of tha !nnking Bctrd.
be issued a license nftcr 1t has met tho !allowing

rcquirements.

fL;)_ It is authorlzod by its chtrnur to truns

|+ act the character’of business deséribed in smiou-c~-,;
30903 and has complied with the. mm qf tho mru-, I
- 'dicuon undot which it is 1n¢omutod. ' |

(11) lt has filed' with tho.xankiug Bcurd a

'} certifiad copy of its chartor or urtielcs oi ia¢ -i"

corporation and of its by-luws and a capy ef ln _'~ |

application for a commerciasl liccnsc pursusnt to ¢_5
SQctions 16101 and 16102 of this c»do. T

| (111) It has furnished to tha Danxing Bouﬁd
such proof of the naturc and churactor of its

business and 1its financial conditien. tte«& aun»rw”

ship and unaagamont as it may rcquirc.v‘_f;;"?~3v"-'
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(iv) It has designated the Commissioner and
his successor in office by a duly executed instru-
ment in writing, its agent, upon whom process
directed to the corporation may be served., The
Commissioner shall forward by mail, postage prepaid,
a copy of every process served upon him under the
pra#isions of this subdivision, addressed to the
manager or sgent of such corporation at its princi-
pal place of business in this tarritory; For each
copy of process, thd Commissioner shall collact‘the
sun of Twenty-Five Dollars ($25.00) which shall be
paid by the plaintiff or moving party at the time

of service, to be recovered by him as a part of his

(v) It has complied with all applicable
requirements of the Civil Code of Guam relating
to foreign térpo?atééyk §x§qyt!#5tters”épccificllly
othérwise provided for in this Title.

(vi) 'fts maﬁagor or ageﬁt’;esidiﬁg in this
territory has taken an -oath that he will, as far
as the duty-devolvg; upon him, diligently and
hounestly admini;tef the affairs of the corporation
and will not knowingly violate or willfully permit
to be violated any of the provisions of law appli-
cable to the corporation and the oath, subscribed
by the manager or agent taking it, has been trans-
mitted to the Commissioner and filed in his office.

(vii) It has received from the License Board

At *ha SdonvavrPtmant a roaemavrerial 14eanaas ¢4vn arenvdances
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(3) Tho license issued purtutnt to thts 8ubaoction
shall be for a term of five (5) ycars tonmnabla for | |
 terms of £1vo (5) years. The liconso feeo for olch !ivo??

(5) year liconse period~shall be Five Huaﬂrté Dellars ° 
($500.00) payabln at the time an application for lican»r"

sure is filed with the Coamissioner, If the 116‘»&0

is not issuod, the Flve Hundred Dellars (6500 oa) !oc f
;shall be rofundad to the applicant. , : |
(c) Nc bsnk authcrizod to. cporatc an 0£f Shore Londiag 

-Ftctlity in‘Guam skxll perait any oificor. euployce or agcnx

of the bank thhin Guem to activoly solicit or negotiata any

1oan for: an: fo-Shtru Lendinz Pacility.'

,(§3, Intcrest earned by & bank throuah the °P¢rtti¢n of*;“““

an fo-Shoro Lending Fncility in Guan shall not bc traatod as
Guam source income for tax purposes. (1) provided the bank
has bcea suthorized to ovcrate an 0f£~&hore Lending Fsciltty.
ané (2) provided thare has been no violntion of Subsoction
(e) of this section. . ," v

(t) Interest pﬁid by @ ‘bank to & dcpositor having tunds':
en deyosit with it through an Off-Shore Lending Bacility ‘,
shall not be treated as Guan sonrcc incomne for tax purposos :
(1) provided the bank has baan authorized to operate an

OffﬂShore Lending Facility; (2) provided there has bogn no

violation of Subsection (c) of this section; (3)Zpr0vid06'tho"‘”‘

depositor is not engsged in a trade or busia»ss within Guan,

and (4) provided tho depositor is not a citison or residcut
of Guanm, | ‘




F O O

w & W &

10

i1.

12
13
14
15
16

7

18

19
20
21

2
23
4
25
26
27
28

29

»
. . R

() Bath 0ff-Shore Landing Facility shall :nbmit to
the Banking Board twice in each calendnr year a report of its

condition as of such dates &3 it may £ix. Such rcportl

-~ shall contain such informstion as the Banking Bosrd ney

| reasonably require to ascertain whether or not the QfﬂhShero

Lending Facility is being operated in aecordance wtth the
provisions of this Section 30203, but sucb reports.shall not
oxten& to any of the activities of the bank othor than those
of the Off-Shore Lending Facility. This subsection shall in
no way impede or limit other powers of oxarination which
exist pursuant to this Title or other provi:ions o£ 1au,

(§) In the event a court of competent jurisdiction"

¢~shall, in any respect or with regard to any cltss of banks.

; ho1d invalid any prevision eontained 1n this ;ection.‘:hn

invalidity shall not effect eny othor provisien of this
soct&un or the rignts of other classes of banks. Upon a
holding of invalidity. this section ‘shall be. construod cs if
the invalid prcvision.had never been cant&ined heretn ofF bad
nevery baan nade applicable to the othar classes of hnnk:.? |

Soctian 4, Sactiqn 23354(c) of the Government Code ig.;'

amanded‘to read:

"(c) 1In lieu of all other licbnsg_andrregistrition '
fees, (1) implements of husbandry and (2) read building

and construction equipment other than motor trucks, frailcrs,

semi-trsilers aud pole or pipe dollies, operated on highways

only in movihg from one site to anbthar._sh&ll‘bc,subjécti
to annual registration. The fee for sudh’rozi#tratiéﬂ shall
be Three Dollars and Fifty CQnts (§3.50) for cach 1 000
poands of gross weight of said vehicles.




